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What is the RAI?

Collaboration between SGS, National
Shelter, Beyond Bank, and
Brotherhood of St Laurence

* Annually released since 2015

 Reports and an interactive map

The RAl is a price index: rental prices
relative to income levels of different
household types

https://www.sgsep.com.au/projects/
rental-affordability-index
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What is the RAI?

PROFILE SELECTION
EITHER

Number of Bedrooms

‘ i }

Household Income

~ OR

Household Profile

Average rental
household (city- ¥~
spedific)

This household profile depicts

rental affordability for all
dwellings with hous=hold
incomes varying by city as shown
below.

The incomes for each city in 2021
are:

Greater Sydney: $110,000
Rest of NSW: $75,000
Greater Melbourne: $100,000
Rest of VIC: $70,000

Greater Brisbane: $90,000
Rest of QLD: $80,000
Greater Adelaide: 570,000
Rest of SA: $65,000

Greater Perth: $50,000

Rest of WA: $95,000

Greater Hobart: $70,000
Rest of TAS: $50,000

ACT: $125,000

SGSEP.COM.AU

Svaly 4 S pmode ‘—l

v

Selectdty]l v | Select

Camperdown

Cobden Golac

Quarter 2, 2021

Creswick

Buninyong

Lome

L pan )

Lancefield

Jamieson
Daytestord ot
Trentham
Wallan
Sunbury
Ballan
YarraGlen Healesville
Bacchus MarshENEGH
Lilydale
YYarra-Junction
Powelltown
Bannockburn
Pakenham
Portarlington
W :
EDrysdalel St Leonards Waragul I 3 Wy

Koo 'Wee Rup

W Very affordable

M Affordable

[2 Acceptable

[Z] Moderately unaffordable
Ki Unaffordable

M Severely unaffordable
M Extremely unaffordable
[0 Data not available

%an Groverns

Angiesea
s

Cowes

|
ort Cagpbell N
B5C8 ongiic BeyondBank 034 mmermsiemc |

oreotTvtwoay
National Park

Wonthaggi [ Metropolitan Areas

RENTAL AFFORDABILITY INDEX

200 or above
150 to 200
120 to 150
100 to 120
80 to 100

50 to 80

50 or less
N/A

ralg

What is Rental Affordability Index? | SGS Economics & Planning



A brief history of RAI

RAl inception, with Method refinement - More significant media Growing advocacy - Regional and COVID

method review committee Household profiles engagement — Case Parliamentary event impact focus

including: added studies

*  Adrian Pisarski Beyond Bank
(National Sh_elter) "‘ Brotherhood of St Laurence

* SGS Economics and QY ey

Planning
* Greg Peel (CSB)
*  Dr Own Donald

(AHURI)
*  Prof Judith Yates
(University of Sydney)
*  Prof Hal Pawson
(UNSW)
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Why was the RAI developed?

To draw attention to the housing affordability

crisis — which is particularly severe in the rental
sector

Influence public policy through multiple avenues

 Advocacy work by National Shelter, BoSL, and
others

 Resource to researchers and government
policy makers through AURIN and AIHW

* Policy advisory impact via SGS’ work

* Draw media and public attention to rental
affordability issues
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*

Partnerships maximise
Impact in a way no
individual party
could achieve




Canberra
P: +61 2 6257 4525
E: sgsact@sgsep.com.au

Hobart
P:+61 36264 3116
E: sgstas@sgsep.com.au

Melbourne
P:+61 38616 0331
E: sgsvic@sgsep.com.au

Sydney
P:+61 2 8307 0121
E: sgsnsw@sgsep.com.au
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